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THIRD SPECIAL REPORT

Thelnternational Development Committee has agreed to the following
Special Report:

AFGHANISTAN: THE TRANSITION FROM HUMANITARIAN RELIEF TO
RECONSTRUCTION AND DEVELOPMENT ASSISTANCE: GOVERNMENT
RESPONSE TO THE COMMITTEE’SFIRST REPORT OF SESSION 2002-03

TheInternationa Development Committee reported to the House on Afghanistan: the Transition
from Humanitarian Relief to Reconstruction and Devel opment Assistance in its First Report of
Session 2002-03, published on 23 January 2003 as HC 84. The Government Response to that
Report was received on 28 March 2003 in the form of a memorandum to the Committee. Itis
reproduced as an Appendix to this Special Report.



APPENDI X

GOVERNMENT RESPONSE TO THE FIRST REPORT FROM THE COMMITTEE
IN SESSION 2002-03, ON AFGHANISTAN: THE TRANSITION FROM
HUMANITARIAN RELIEF TO RECONSTRUCTION AND DEVELOPMENT
ASSISTANCE

MEMORANDUM FROM THE SECRETARY OF STATE FOR INTERNATIONAL
DEVELOPMENT

II. RESOURCES

1. Recommendation: We welcome the involvement of regional donorsin making pledges
to Afghanistan. For toolongit hasbeen the same set of countrieswhich put their handsin
their pockets when it comes to giving development aid. We urge the UK government to
seek to encourage other developed countries to play their full part in the international
development system (paragraph 13).

Government response: We also welcome the involvement of a number of regional donorsin
Afghanistan. We agree that other countries could aso play a greater role in the international
development system. DFID already has some contact with those countries that are observers at
the OECD Development Assistance Committee (eg South Korea, Hungary, Poland), both within
the DAC and sometimes bilaterally. We encourage them to build poverty reduction into their
programmes from the outset and consider how their still limited funds can be used most
effectively to this end, building on existing best practice within the donor community.

2. Recommendation: Thereneedstobearolling programmeof pledging, measur ed against
progress on the ground in Afghanistan, to give all donors a chance to demonstrate their
continuing commitment and to ensure that they will not leave Afghanistan as a job half
completed. There should also be a timetable within which the international community
aims to hand over areas of responsibility to the Afghan Transitional Administration
(paragraph 17).

Government response: In January 2002, in Tokyo, the international community pledged $4.5
billion for Afghanistan. The pledges covered periods from oneto 5 years. At the Afghanistan
Development Forum (ADF) in Kabul in March, donors reaffirmed their commitment to provide
over $1.8 billion in 2003/04. We agree that it would be best for donors to pledge funds to a
rolling medium-term expenditure framework of the Afghanistan Transitional Administration
(ATA). We welcome the ATA’s presentation of a three year Development Budget at the
Afghanistan Development Forum. The ATA announced its intention to hold afurther pledging
conferenceto cover estimated needs of $15-20bn over the next five yearslater in 2003. The UK
at the ADF reaffirmed its Tokyo commitment to provide £40m per year for five years and
announced that this could be increased by up to another £40m over the next three years,
depending on the performance of Afghanistan, particularly in reforming the public
administration.

The ATA has assumed responsibility for the development of Afghanistan and for directing
international assistanceto priority needs. Donorshave undertaken to usetheir funding to support
the priorities set out by the ATA in their Budget, including through the Afghanistan
Reconstruction Trust Fund (ARTF). The speed at which donorswill move towards direct budget
support, however, must be based on evidence of progress in building government capacity, and
not a pre-determined timetable.

3. Recommendation: Sufficient funds must be available for both reconstruction and
humanitarian relief and better information about needswill beimportant in determining
how much money is required. We understand the problems involved in separating
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humanitarian and reconstruction spending but consider that DFID and theinternational
community needsto have a clear strategy, or at least set out milestones, for moving from
humanitarian relief towards supporting reconstruction and development. This could
involve the prioritisation of humanitarian work which also provides long-term benefits,
such asthe supply of clean drinking water. (paragraph 21).

Government response: We agree. In 2002-3 approximately 50% of our funding was for
humanitarian assistance. For futureyearsweare planningtoincrease substantially the proportion
of our programme for longer-term reconstruction and development. The ongoing humanitarian
component of our strategy will contribute to our longer-term devel opment strategy, by aiming to
reducethevulnerability of poor peopleand promoting thereintegration of refugeesand Internally
Displaced Persons.

4. Recommendation: We believe that the use of loans, as part of a managed economic
strategy, will allow the Afghan economy to develop, decreasingitsrelianceon grant aid and
helping to demonstrate that Afghanistan: “isa place whereinvestors can put money with
confidence, knowing that they can get areturn on their investment and they will beableto
repatriate the profits’ (paragraph 25).

Government response: We agree. DFID has taken the lead among donors in helping to clear
Afghanistan’s arrears to the International Financial Institutions (IFIs) in order to facilitate
concessional borrowing. However, anything less than total forgiveness of Afghanistan's
outstanding bilateral debts will endanger the sustainability of current plans for concessional
borrowing fromtheIFls. Theimportance of devel oping a sustainable debt management strategy
can therefore not be overemphasised.

5.Conclusion: TheAfghan Transitional Administration strugglestomaintainitscredibility
because it is under-resourced and not seen by Afghans as delivering those basic public
servicesthat people expect from their governments, let alonebroader reconstruction. Itis
essential that the Afghan Transitional Administration establishesitslegitimacy; thefuture
stability of the entire country depends on this Administration’s ability to govern until an
elected government takesover. (paragraph 27).

Government response: We agreethat it isimportant that the Transitional Administration is seen
to deliver by the Afghan people. This requires reform and good public information as well as
control of resources.

6. Conclusion: Thereisatension between the desireto have Afghan-led development and
the need to channel resourceswherethereisthe capacity to spend them. (paragraph 33).

Government response: We agreethat thereisatension between Afghan-led development and the
need to channel resources where there is the capacity to use them effectively—we are working
to try to achieve thisin paralldl.

At therecent Afghanistan Development Forum, the ATA set out key principlesfor development
assistance to ensure that both of these objectives are met. The ATA has set out a development
strategy and its priorities for the next three yearsin its National Development Budget. Donors
are asked to channel their fundsin order to ensure that these priorities are delivered. The ATA
has requested that donors channel some funding through the Afghan Reconstruction Trust Fund
(ARTF). However asthe administration haslimited capacity, it has asked donorsto disbursethe
rest of their funds directly to implementing national priority development programmes.
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7. Recommendation: Capacity and institution building will need to be given a higher
priority and quickly if the Afghan Transitional Administration isto gover n effectively and
plan for thelonger term. (paragraph 35).

Government response: Capacity and institution building is essential. It is already beginning in
key areas—for example work on a budget process, payroll and banking arrangements, and
measures to maximise domestic revenue collection. Thisneedsto be extended acrossthewhole
of government, aswell asto the private sector. Addressing these structural issues must continue
to be balanced with meeting more immediate needs.

8. Recommendation: We under stand the Secretary of State’s concer ns about the Afghan
Transitional Administration and echo her call for urgent civil servicereform. But wealso
think that putting some money into the parts of the Administration which have reformed
would not necessarily beawasteful exercise. It would help identify where weaknesseslie.
At some point soon donors have to take a risk and be willing to allow more funds to be
channelled through those areas in which the Afghan Transitional Administration has
demonstrated significant progress (paragraph 36).

Government response: We do not agree that putting money through government systemsisthe
best way to determinewheretheweaknesseslie. Such weaknesses should be assessed before UK
public money is channelled through other governments' budgets. However, we agree that the
Afghanistan Transitional Administration is not monolithic. Therefore, we are ready to channel
financial assistance through the Administration where it showsit can deliver effective services
tothe Afghan people. We have, for example, encouraged the ATA and the World Bank to ensure
that resourcesfor the operating and mai ntenance budgets of provincesare provided by the ARTF.
In other cases, we will have to continue to fund implementing organisations directly, until the
Administration has the capacity to manage such funds themselves.

9. Recommendation: What is needed are not more co-ordination meetings but rather a
rationalisation of existing procedures (paragraph 38).

10. Recommendation: We welcome the transfer of the Afghan Support Group’s
responsibilitiesto the Afghan Transitional Administration as part of the move towards a
development forum informed by and involving consultative groups (par agraph 38).

Government response (9 & 10): We agree that the new consultative group process, leading to an
annual Development Forum, should rationalise donor co-ordination mechanisms under Afghan
leadership. We are determined to help to make this a success.

11. Recommendation: Weareconcer ned that UNAMA isnot, in practice, co-ordinatingthe
strategies of the UN Agenciesand as such isunableto act asan “ effective bridge between
theinter national community and thewill of theAfghan Transitional Administration”. The
UN should be given due credit for itswork on what is a difficult task but, in line with its
mandate which it was given at Bonn, the UN should consider how it can improve the co-
ordination whichitisproviding. UNAMA should beplayingthelead rolein counteringthe
perception that the UN is operating as a parallé structure to the Afghan Transitional
Administration rather than an assistant to and advocate for Afghan-led reconstruction
(paragraph 39).

Government response: We believe that UNAMA has done agood job in difficult circumstances
but that co-ordination of UN agencies could always beimproved. We have provided assistance
to UNAMA to help them fulfil their co-ordination responsibilities. We believe that al donors
and the ATA itself, aswell asUNAMA, could do more to dispel the false claims that have been
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made by senior figures that the UN is operating as a parallel structure to the ATA. The recent
budget process has demonstrated very good co-ordination between the ATA and UNAMA.

12. Conclusion: NGOs have been providing services across all sectors in Afghanistan
throughout the 23 year s of conflict and, in some cases, for even longer. Thelarger NGOs
haveprovided substantial publicservices, such ashealth and education, wher etherewould
otherwise be none. They have also acted asimplementing partnersto the UN within their
own mandates, carrying out the work on their behalf to reach the vulnerable. At the
moment, in the absence of public service delivery through the Afghan Transitional
Administration, NGOsremain the main service providers (paragraph 40).

Government response: Local and international NGOs, the private sector, and UN agenciesareall
key service providersin areas where the government itself lacks the capacity or reach to provide
them.

13. Recommendation: It is right that international aid workers receive international
salariesbut local employeesshould alsoreceivefair pay which, at thevery least, liftsthem
out of poverty (paragraph 41).

Government response: We agree. DFID keeps the salaries and benefits of its staff appointed in-
country under review, to ensure that it provides a fair wage, consistent with local market
conditions. Local salaries in Afghanistan’s public service are very low. The number of civil
servantsistoo high and effectiveness extremely low. This should be addressed as part of wider
public administration reforms to improve productivity.

14. Recommendation: K eepingadministr ativecostsand over headsdown must beapriority
for all donorsbut especially for those, such asthe UN, which arenot directly accountable
to electorates. It isinterestingto notethat the Afghanistan Resear ch and Evaluation Unit
haveinterpreted the UN approach of leaving alight institutional footprint asbeing a*“ well
intentioned and much needed initiativeto control agency management costs’. Oneway to
address criticisms of high transaction costs would be to ensure full transparency in the
spending following disbursement although it isimportant that any measuresto increase
transparency areresource neutral in their impact (paragraph 44).

Government response: We agree. UNAMA iscurrently in the early stages of work to harmonise
procurement costs across UN agencies, and to increase transparency. The ATA isalso looking
to set up a Monitoring and Evaluation Unit as part of its work on increasing the efficiency of
devel opment programmes. Wewill monitor both theseinitiativesand continueto support efforts
to minimise transaction costs, in order that official development assistance has the maximum
impact in Afghanistan.

15. Recommendation: We recommend that greater use is made of the Afghanistan
Reconstruction Trust Fund (ARTF) with the aim of it becoming the main pool of donor
funding from which the Afghan Transitional Administration, UN and NGOs can bid for
allocations. Use of the Afghanistan Reconstruction Trust Fund (ARTF) can solve the
tension between, on the one hand, awish to seereconstruction led by Afghansand for the
international community to leave a “light footprint” and, on the other, the wish to move
resour ces wherethereisthe capacity to use them (paragraph 46).

Government response: We agree in principle that the ARTF is a good transitional solution for
pooling donor resources for Afghanistan, where the conditions are not yet right for direct budget
support. We are working to ensure that it isin practice an effective channel for development
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assistance. We welcome theinitiative of the ATA at the ADF to increase the proportion of the
ARTFwhichwill beused for devel opment investments, rather than recurrent salary costs, which
are problematic asindicated in our response to recommendation 13.

1. SECURITY

16. Conclusion: Persistent insecurity hampershumanitarian relief and isone of the main
obstaclesto reconstruction. (paragraph 49).

Government response: We agree that persistent insecurity hampers both humanitarian relief and
reconstruction. Thisis particularly true in the south of the country. Both the UN and NGOs
continueto provide relief throughout the country. They keep the scale of their operations under
review in the light of the levels of security threat.

17.Conclusion: Without aspecific peacekeepingmandate Joint Regional Teams(JRTs) will
be ableto dolittleto bring security to the population and may not enhance the aid effort
either. Wearealso concerned about thelack of infor mation about JRTsand recommend
that theUK Gover nment issueastatement detailing British involvement and setting out the
mandate, range of duties and composition of existing and planned JRTs (paragraph 56).

Government response: Provincia Reconstruction Teams (previously called JRTs) arenow being
rolled out across the country. Initia reports indicate that the first PRTs have been favourably
received in the provinces to which they have deployed, with a reduction of reported security
incidents and improvements in the security environment for reconstruction activities. The UK
Government iscommitted in principleto leading aPRT and iscurrently engaged in the necessary
planning work. Consultationswith the NGOs have informed that work and we should expect to
continue to maintain that close liaison in the event that we deploy a UK-led PRT. We have
involved NGOs closely in the consultation process and will continue to do so when the UK PRT
isrolled out. Further information will be issued on the details of the prospective UK-led PRT
once a decision has been taken on its deployment.

18. Recommendation: Special emphasis will need to be placed on making the police and
military genuinely integrated ethnic for ces, not smply an extension of Northern Alliance
power (paragraph 59).

Government response: The £5 million UK contribution to ANA salaries was conditional on the
ANA being established as a multi-ethnic force under the control of a civilian MOD. We are
satisfied that the US-led training and reform programme and President Karzai’s ANA decree of
2 December 2002 satisfy these conditions. The Germans are similarly focussed on producing a
police force that is ethnically inclusive, gender-sensitive and aware of its human rights
obligations. The FCO islooking to play amore activerolein police reform and multi-ethnicity
and transparency will again be preconditions of UK support.

19. Recommendation: We see no clear alternative to the approach described by the
Secretary of State as saying to thewarlords: “ Security isnow coming outside Kabul, the
international community is not going away, American power is not going away, the
government will be strengthened, therewill be a national army. “Comeinsidethetent or
you are nowhere.” (paragraph 60).

Government response: Noted.
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20. Recommendation: Given the timescale involved, we believe that the creation of a
national army should proceed in step with progressin building thedemaocr aticinstitutions
and systems of accountability to the political administration to allow it to function as an
army should. (paragraph 60).

Government response: We agree. The creation of atransparent, civilian run Ministry of Defence
is central to the military reform process and also to the US |ed assistance programme.

21. Recommendation: We ar e concer ned that too great an emphasis may be placed on the
creation of a national police force. This strikes us as one area where an incremental and
sectoral approach may be more rewarding. A priority for central government is the
protection of Afghanistan’s porous borders and the securing of customs and other
revenues. Theestablishment of aborder protection for cemight confer consider ablebenefit
in the medium term, as a precursor to the final establishment of a national service.
(paragraph 61).

Government response: The German government isleading on Policereform. They arefinalising
astrategy for training that will ensure consistent standards for all provincial police forces, and
help separate police from their loyaltiesto local militialeaders. The size of the task of creating
apolice force meansthat the reform will beincremental. However, we are keen to minimisethe
risk that a sectoral or regional approach or would bring differing standards and codes of police
conduct. It would also not address the problem of local factiona loyalties as provincial
governmentsarenot yet fully accountableto the centre. The question of whether to continuewith
Kabul-based training or to embark on a new programme of provincia training cadres has yet to
be decided. The UK has pledged a £0.5m contribution to a US/Nordic initiative to establish a
border police training programme. The Nordic countries involved are not yet committed to
taking this on.

22. Recommendation: We hopethat DFID will also play a major part in driving forward
adisarmament, demobilisation and reintegration (DDR) programmeand that it emphasises
theimportanceof thisissuetoother donorsalongwith theneed togivefinancial settlements
to former fighters (paragraph ).

Government response: By the end of the financial year 2002-03, the UK will have disbursed
nearly £2.5 million to the Afghanistan New Beginnings Programme for DDR, from joint FCO-
MOD-DFID Global Conflict Prevention Pool funds. The UK pledged just over £2 million
(US$3.5 million) of this at the Tokyo DDR conference in February as part of the international
community’s support under a UN/Japanese lead (including a US$35 million pledge from the
Japanese). We are very aware of the need to provide financial support to ex-combatants and are
looking at ways of doing so, especially for former militia members who transfer into the new
national army.

23. Conclusion: We are conscious, however, that no disarmament, demobilisation and
reintegration (DDR) programmewill succeed unlessit isunder pinned by the employment
opportunitiesthat will come with economic development (paragraph 63).

Government response: We agree.
24. Recommendation: Policy towards regional power holders needs to be reviewed

continually in thelight of what we hopewill bethe Afghan Transitional Administration’s
growing legitimacy and eventual control over revenue collection (paragraph 65).
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Government response: Weagree. TheUK andinternational donorscontinueto support extending
the legitimacy of the Afghan Transitional Administration (ATA) in theregions. The ATA has
undertaken to increase the flow of revenue from the provincesto Central Government. At the
ADF, the ATA undertook to publish a White Paper on customs reform within the next weeks.
It intends to increase revenues remitted to the centre by over 100% in 2003/04. Provincial
Reconstruction Teams (PRTs) will play a key role in extending the influence of Central
Government.

25. Conclusion: We believe the funding of “warlords’ by theinternational community to
beashort-sighted approach tothefight against terrorism which under minesthelong-term
objective of achieving stability and security within the country and across the region
(paragraph 65).

Government response: We agree. We encourage the international community not to fund
warlords and instead to put resourcesinto strengthening the position of the Afghan Transitional
Administration. Many former warlords realise Afghanistan has changed, and that it isnow in
their best intereststo work with the Bonn Agreement. In an effort to break their stranglehold on
power, President Karzai’ s decree of 16 December separated military and administrative powers
intheregions. We understand that most regional |eaders have expressed willingness to comply
and we now need to ensure they do so. We are actively involved in the further institution
building and security sector reform that will need to be effective before central government is
able to establish its authority throughout the country.

The Good Neighbourly Relations Declaration signed by Afghanistan and her neighboursin Kabul
in December 2002 is an important step forward in developing policies of non-interference,
friendship, mutual respect and co-operation between the signatories. The government is
considering ways to encourage the signatories of the declaration to develop it into an effective
b as i s f or practiocal action

26. Recommendation: We are concerned about reports of human rights abuses against
prisoner s and note the comments made by the International Committee of the Red Cross,
calling for prisonersto havetheir legal statusdetermined on an individual basis. Thereis
also, we consider, a lack of equity in the policy under which aline hasbeen drawn under
warlords' past crimes, whilethoseacting under their authority havebeen imprisoned. We
recommend an examination of the situation of such prisoners and their release where
possible (paragraph 65).

Government response: We welcome the progress the Afghan Transitional Administration have
made to overturn the Taliban’s laws. However, it has much more work to do to implement
international human rights standards. Theinternational effort to restore security and stability to
Afghanistan will be vita to build an environment in which human rights can flourish.

The NGO Penal Reform International received FCO funding last year to launch a pena reform
programme in Afghanistan. The programme includes training of prison officials and some
rehabilitation of prisons; and hasthe support of the Ministry of the Interior and the Commissioner
of Prisons. The British Embassy in Kabul hasraised the treatment of prisonerswith the Afghan
Transitional Administration, most recently in November 2002.

Itisfor the Afghan Transitional Authority and the Afghan people themselves to decide how to
deal with past crimes. We stand ready to play a supportive role if assistance is requested. We
would expect the UN to be at the heart of any investigation into alleged war crimes. We
welcomed the establishment of the Human Rights Commission in June 2002 and are providing
£1 million to support itswork. The Afghan Independent Human Rights Commission is already
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considering how best to address the difficult issue of transitional justice. The key to successin
Afghanistan is to develop institutions that allow Afghans to make choices for themselves.

We have provided £1m in emergency funding to the ICRC thisyear. Thisisintended to assist
the ICRC with the full range of their activities in Afghanistan.

27. Conclusion: Theproblem seemsnot to bealack of law, but alack of clarity over which
laws are enforceable, and a lack of any mechanism through which to enforce them
(paragraph 66).

28. Conclusion: At present thereisno clear indication of wher e suitable peopleto appoint
asjudges, lawyersor police officerswill befound. Such practical concernsunderpin the
whole security issue and the successful operation of a fully-functioning criminal justice
system.

(paragraph 66).

Government response (27& 28): Theltaliansarethelead donor on Justice Sector Reform and held
a conference in Rome from 19-20 December, which agreed on the development of a new co-
ordination mechanism for assistance in this sector. UNDP and the Judicial Reform Commission
(JRC) have agreed a programme for Rebuilding the Justice Sector in Afghanistan. This
programme includes the rationalisation and codification of the Afghan legal code and the
devel opment and education of cadresof judges, lawyersand justice sector professionalsinvolved
in prosecution of cases, including the police. The UK has pledged to contribute £1m from the
Global Conflict Prevention Pool over the next year to this programme. Nationwide surveys will
start soon on the physical infrastructure of courts and the available number of judges including
their present educational status.

29. Conclusion: We welcome the signing on the 22 December 2002 of a regional non-
interference declaration by Afghanistan’s closest neighbours, although we ar e concer ned
about the absence of Russia, India and Saudi Arabia as key signatories (paragraph 67).

Government response: Werefer also to the answer given to question 25. The Good Neighbourly
Relations Declaration signed by Afghanistan and her neighboursin Kabul in December 2002 is
an important step forward in devel oping policies of non-interference, friendship, mutual respect
and co-operation between the signatories. We are considering waysto encourage the signatories
of the declaration to develop it into an effective basis for practical implementation.

We continue to raise the need for constructive dialogue and coordinated assistance towards
Afghanistan between regional countries that might be pursuing separate interests.

The Good Neighbourly Relations Declaration was agreed between Afghanistan and those
countriesthat border her. Russia, Indiaand Saudi Arabiawere not asked to sign the Declaration
as they are not immediate neighbours of Afghanistan.

30. Recommendation: We recommend that DFID and other donors, together with the
UNDP, carry out an assessment of how opening up regional trade might help the Afghan
economy, benefit long-term reconstruction and provide alternative livelihoods for
militiamen and poppy farmers (paragraph 67).

Government response: The World Bank is committed to carrying out a study on regional trade
issues and prospects. We will work with them on the study in the framework of the local
Consultative Group on Trade and Investment.
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V. CONTINUING HUMANITARIAN NEEDS

31. Recommendation: Y ou cannot ignor etheneed tobuild structuresand institutionsif you
are ever to move beyond providing humanitarian relief (paragraph 69).

Government response: Weagree. Building the structures, institutionsand capacity for long-term
devel opment must happen in parallel with meetingimmediate humanitarian needs. Werefer aso
to the responses given to 3 and 7, above.

32. Recommendation: Food for wor k programmesaddr esstheissue of availability of food.
But often the food isavailable, the problem isthat people do not have the money to buy it
(paragraph 70).

Government response: We agree that cash-for-work programmes will very often be more
appropriate than food-for-work programmes. We have urged WFP in this direction, and they
have agreed that food aid should only be provided to approximately 2m of the 4.3m Afghans
classified as‘vulnerable' in the expectation that the remainder will be covered by cash for work
programmes. A magjor ‘ National Emergency Employment Programme’ had been launched, with
multi-donor funding, to address this need.

33. Recommendation: Afghanistan is the victim of a chronic rather than an acute food
shortage. Food aid in Afghanistan isnow thewrong response, asit isin other partsof the
world whereit hasalsofailed toaddressfood shortages. What isneeded isan impr ovement
in food security (paragraph 70).

34. Recommendation: Thereare still vulnerable communitiesinside Afghanistan but, by
and large, we endor se a move from food to cash for work. We understand the difficulties
of such atransition in an fragile economy but theresponse hasto beto build the economy
rather than persist in policies which under mine food production. (paragraph 70).

Government response: There will always be some need for food aid for particular vulnerable
groups and remote communitiesthat have been subject to natural disasters. However we support
an emphasis on improved food security. Thiswill entail not only an emphasis on cash for work
schemestoimproveaccessand affordability, but al so attention to the efficiency and sustainability
of agricultural systems to improve self reliance of rural communities and supply food to the
domestic market.

V. DRUGS

35. Recommendation: Thesuccessof the (poppy) er adication programmewassour ed when,
in Kabul, Ashraf Ghani complained that thedonor community had failed to honour what
he saw as its side of the bargain by providing support for alternative livelihoods as a
compensation package. He described it as the single issue which had lost him most
credibility within the government and in the regions affected. (paragraph 71).

Government response: Alternative livelihoods are key to the sustainability of any attempts to
eliminate poppy cultivation and support has been provided. Caution should be applied in
providing any immediate income replacement measures, in areas affected by eradication, as
perverse incentives may be created which encourage further growing of poppy. Sustainable
aternative livelihoods can only be built gradually through broad economic development. This
isprimarily theresponsibility of Afghanistanitself. Substantial assistanceisbeing providedfrom
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the international community but there is a tendency to blame either the UN or the international
community for lack of progress on difficult issues.

36. Conclusion: The gradual build-up of a law enforcement and judicial system will, we
hope, marginalisetheillegal activity of poppy production. Therewill then be a chanceto
offer far mer s something which, whilenot aslucrative as poppy growing, will nevertheless
have tangible benefits. The Secretary of Statetold usthat although poppy farmers could
not realistically be tempted away from poppy cultivation with the promise of equally
valuable crops, they could and should be offered the alternative of “a better lifethat isa
legitimatelife” which would also allow them to reap the benefits of stability and provision
of public services such as education for their children. We commend this approach. Of
cour se, noneof thisdeflectsfrom the UK’ sresponsibility to addressitsown demand for the
drug. AsClare Short pointed out, “if we get Afghanistan to the point wherethereisno
drug production, it will cometo the UK from somewhere else.” (paragraph 75).

Government response: Noted.

VI. GENDER

37.Recommendation: DFID hasagood track record initscommitment togender issuesand
could act asan advocatefor athorough gender main-streaming approach within all donor
activitiesand in political dialoguewith the government. DFID should ensurethat funding
isprovided for a gender audit (paragraph 78).

Government response: DFID is committed to supporting gender mainstreaming and has
mainstreamed the approach with regard to its own programmes. Both DFID and the FCO
advocate gender mainstreaming to our international partners, and the approach has been adopted
by the Government and the UN. UNIFEM is working with the Ministry of Women's Affairsto
develop its national strategy and to mainstream gender into the work of other Ministries,
including though a gender analysis of data on government programmes. We are closely
monitoring thework of the Constitutional Commission, whose draft constitution should provide
alega framework for women’'s rights.

We are committed to working with the ATA to support their efforts in mainstreaming gender
equality into the reconstruction effort. We do not currently intend to provide support directly to
the Ministry of Women.

38. Recommendation: Webelievethat education to secondary level, for both boysand girls,
must be a priority and, in the long-term, will be the best method of addressing gender
issues. (paragraph 79).

Government response: Education to secondary level for both boys and girlsisamajor challenge
for Afghanistan and one of the key priorities in the Transitional Administration’s National
Development Framework. Educational statusisakey proxy measure for gender equity, as well
asanimportant method for increasing awareness of gender and human rightsissues. But gender
issues must be addressed across all aspects of Afghanistan’s development, as described above.

VII. REFUGEESAND INTERNALLY DISPLACED PEOPLE
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39. Recommendation: What isessential isthat the Afghan Transitional Administration has
asustainablerefugeereturn programme. Neighbouringstateswill havetobehel ped aswell
if forced or unsustainablerepatriation isto be avoided (paragraph 81).

Government response: We have recently provided £3.5m to the ICRC, UNHCR and WFP to
assist with refugee returns and support for refugee and IDP camps, both inside and outside the
country. We are concerned to ensure that refugee returns are sustainable so as not to overload
the fragile capacity and infrastructure of those areas with a high expected number of returnees.
We agree that thisis critical both to ensuring continued and improved provision of services to
those in the region and to those who have recently returned. It isaso important that the returns
arestableand areprovisioned adequately so asto avoid enflaming ethnic and regional grievances.

Support to those organisations working with refugees and Internally Displaced Persons (IDPs),
including support to ensure that refugee camps outsidethe country are properly funded, will form
amajor plank in the humanitarian component of our strategy for the coming year.

VIII. HUMAN RIGHTS

40. Conclusion: Thetask now isto create a constitution, build institutionsand a structure
of accountability within which theseregional power holdershaveto operate. Wehopethat
the Human Rights Commission will be a vehiclefor this.

(paragraph 82).

Government response: We agree. The constitution making processis critical for establishing a
framework for inclusive government in which al significant interest groups have a stake. Key
to the success of this process is ensuring an appropriate level of consultation, and feeding in of
lessons|earnt from el sewhere—for example on an appropriate balance between local autonomy
and central control. DFID are providing support to the United Nations to facilitate the
consultation process.

We understand that the first draft of the new constitution isin keeping with the principles set out
in the Bonn Agreement. However there is an opportunity for fundamentalists to affect the text
before or at the Constitutional Loya Jirgain October. We are supporting the work of the joint
Afghan Independent Human Rights Commission/ UNOHCHR/UNAMA programmeof work for
the Afghan Independent Human Rights Commission who are establishing offices outside of
Kabul.

Secretary of State for International Development

28 March 2003



